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Weavers’ Problems constiputed under the

Hanloom Industry - Expert Commitice on
Chawrmunship of Hon'ble Minister for Financo -
21-8-2005 - Report of tho Expert Comuittee on

implomentation ~ Orders - lasucd. i,

Report submitted to Gowvernment o1
Weavers' Problems acceptance and its

NDUSTRIES AND COMMERCE, (TEX) DEPARTMENT
Dated 12 +12-2006.

G.O Ms. Ng.321.
‘ o Rca_d the following:-

1. G.0.RENo. 426, Industrics and Commerce (Tex) Department, dated 17-7-2004.
der the Chairmanship

7. 2nd Mecting of the Expert Committee held on 26-9-2004 un
of Hon'bie Minister for Finance.
~ ] 1, dated 2- 122005,

t, dated 22-1 1-2004.
o Govemmenl

1.No.751, Industrics and Commerco (Tex) Departmen
t the Bxpert Commiiice on Weavers' Problems submpined i

. Jon 21-¥2005. _
» Y Memo. No.16613/Tex.2/2004-1, dated 16-3-2005 commuaticated the
Minyfusy of Roviow Mesting convened by Government on 26-8-2005 or the report

" Industrics and Commcice (Tex) Deparunent, dated 6-10-2005
—§..3.0. D. (Tex) Department, dated 14-10-200°F
0. G.0.Ms.No.300, Industrios and Comiparte (Tex) Department, dated §-11-2005.

ics 'and cx) dated 16-12-2005.

‘Affairs, Food & Civil Suppiies (C.5.D) Dept dt17.1.2007

12, G.O.Ms.No.38, Industrics and Commerce (Tex) Department, dated 3-2-2006.

13. G.0O.Ms.No.46, Industrics and Cosmmerce (Tex) Department, dated 13-2-2006.

11 G.0.Mis.No.96, Industrics and Commerce(inf) Deparmment, dated 28-3-2006.

15 Governnient Lr.No.16613/Tex 2/2004-2, dated 3-4-2000.

16. Government Memo. No.16613/Tex.2/2004-3, dated 18-4-2006 communicated the
Minutes of Review Meeting convened by Government on 31-3-2006 on the report

of Lhe Conynitteo on Weavers' Problems.

17.G.O.Ma.No.119, Industries and Commezce (Tex) Department, dated 21-4-2006.

18. Government Memo No. 16613/Tex.2/2004-03, dated 15-7-2006.

19, From the Commissioner and Director of Handlooms and Textiles and
Dovelopment Commissioner for Apparel Export Parks, AP, Hydcrabad
Lr.Re.No,1260/2006/F2, dated 22.7.2006.

20. From the Commissioner and Dircctor of Handlpoms and Textiles and

Development Commissionet for Apparel Export Parhs, A.P, Hyder-bad
Lr.Re.No,7251/2004-N2, dated 27.7.2006. .
1 G.0.Ms.No.247, Industrics and Commerce (Tex) Deparunent, date | 9-9-20¢ .
2. Government Lr.No.6464/Tex. 272006-1, dated 18-9-2006 addresscu [0
Development Commussionet for Handloors, Minisury of Texules, New Deiht.
23. Government Memo.No.6464/Tex.2/2006-2, dated 18-9-200Q6 adds sssed to al!

District Collectors,
LY

OR D ERi

above, Government have constituted the Expert Coi wiisd
1 h','

In tho refercace 1st read
on woavers' problems under the Chairmanship of Hon'ble Minister for Finance w0 sl

problems  of Handloom and Powerloom Woavers both 1n Co-operative  and wide
Co-operative fold, with rogard to production and markeung of their products and to suggest
chort term and long lerm measures by conducting ficld visits, wherover necessary and by
taking opinons of the ropresentatives from both sectors, among other things.
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2, In the course of its work, the Expert Committee on weavers' probiems haa interacted
with a large number of weavers, weavers' representatives, public representatives and other

expernts including Sri Koratala Satyanarayana, CPM Leader, S T. Nagaiah, Co-C homrman,
Weavers' United Front and General Secretary, Akhilabharatha Paumshali Sangham, MMiss
Aparna, IAS., Additional Development Commissioner, Ministry of Textiles, Government of
India and Mr.Roul, IAS., Director, Ministry of Textiles, Government of India, Secretary,
Finance Department, Government of Andhra Pradesh. Senior Officials of Deparuncnt of
Industries and Comrerce, Commissioncratc of Handlooms and Textiles, APCO and

Collector, Prakasam District.

3, The Expert Commitiee on weavers' probienms mcet on 6-8-2004, 7-8-2004.
e e 1 AL LA | 17004 And A1 K_IE A tha Clmﬁﬂrﬁh}p Of t.hc Hon"blc Nﬁﬂiﬁlcr ﬁ‘()f
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Finance. In the 2nd Mecting of the Expert Committce held on 26-9-2004 among other
decisions it was resobved to rclease Rs. 10.00 crores to Andhra Pradesh State Handloom
Weavers Co-operative Society Lad., {APCO) as a Revoiving Fund fo be utitized for the
purpose of procurement of stocks from the Primary Weavers Co-operative Socicties and 10
purchasc only galeable varictics. The Revolving Fund will be kept at the disposal of the
Commissioner and Director of Handlooms and Textiles and Development Commissioner for
Apparel Export Parks, Andhra Pradesh, Hyvderabad. who will monitor the utilisation of the
fund. As per the above decision, Government have jssued orders in the reference fourth
read above, sanctioning an amount of Rs. 10,00 crores (Rupees ten crores only) towards
revolving fund for liquidation of stocks piled up with the Pnmary Weavers Co-operative
Socicties by Andhra Pradesh State Handloom Weavers Co-operative Socicty Ltd., (APCO)
and the Vice-Chairman and Managing Director, Andhra Pradesh State [Handloom Weavers
Co-operative Society Ltd., (APCO) shali remut the amount to the Government.

4. In the reference 5th read above, the EXpCTl‘! Committce on Weavers problems had

subrmitted its report to the Government on 71-8-2005.

5. . After careful cxamination of the Report of the Expert Committee on Weavern'

problems and it detaled review held on 26-3-2005 and 31-3-2006, Government  hereby
accept the Report of the Expett Committee on Weavers' problems and have also decided 1o
issue orders for implementation: of the Recommendations of the Expert Committee on

Weavers' problems as foliows:

To sanction cquity contribution of Rs. 12.0{ crorex
by Government for organising new Handloom
weavers Cooperative Socictics, dormant/ defunct
socicties which chn be revived for providing work
to weaver members. A suro of R8.3.00 crorcy may
be released for the vear 2005-00.

Recommendation - i:-

Government have agreed to form new Cooperative
Societies (MNew Weavers Co-operative Societics) to bring
the weawers who are outside the cooperative fold into
cooperative fold for institutionalizing the employment and
marketing avenucs keeping in view the market demands and
tc make efforts to revive the existing socictics for
revitatization by participating in cquity and also agreed to
sapction, an amount of Rs.3 Crores for cquity participation
in new Co-operative Societies and 10 undertake revival of

dormant socictics,
(7ro)
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. Recommendation- 3: An amount of Rs. 100.00 crores is required for
“, . Apparel Parks and Textile Parks {o be set up in
' the State, so as to compete in the national and
international markets, In the Post WTO Regime
and lo attract national and international
Investors. Government have to play = level
playing role in announcing certaln inceatives
such as investment and power subsidy. A sum
of Rs. 25 crores may be released for grounding

the projects for the year 2005-06

Governmen!  have  accepled thc above recommendation = and
implemented by way of releasing a sum of Rs. 25.34 crores Tor the year
2005-06 for grounding the projects.

Recommendation- 4: Ap amount of Rs. 50.00 crores may be
' provided for establishment of Raw

Materlal Service Centre.

The Government have accepled the above recommend.:tion. It is
agreed 1o set up Raw Materal Scrvice Contre as an outfii of APCC
for augmenting supply chain of inputs like varn, dyes and chemicals
and unfinished cloth etc., for value addition at the primary society
lovol. The ulility of raw muatenal service centrs, as an addinional
assistance 10 primary socictics and Government decided to allocare
Ra.10 crores which was earfier given as reimbursable advance to
APCO in G.O.RLNo.751, Ind. & Com Tex) Department, dated
21-11-2004 by retaining the amount with them as grant for
Establishment of Raw material service cenier.

Recommendation- §: Netha Bazaars should be strengthened in all the
Districts and wherever they are started should
be completed

The :fbow recommendation is accepted and implemented by way of
releaging of an amount of Rs.2.17 crores for completon of constructior
of the (17? Netha Bazaars in various districts

Recommendation- 6: Providing Old Age Pensions and 25 kgs of fre
Rice to 4000 inflrm/crippled weavers in the State
who are in distress.

bo\r"cn;nmnl hzva accepted the above recommendation and implemented by
way of sancuoning 50,000 additional old age 510118 eavers

>0, PensSIonNs 10 weavers w.e
1'-‘)-.2.0()‘5 duly roducx_ng the age from 65 vears o 50 years and al
sanctioning 25 kga of rice per month per beneficiary frec of cost.

Recommendation- 7: After review of the suicidal deaths of weavers thal
occurred in the State, the Committee recommend:
to Government to sanction financial assistance tu
the deceased weaver families, on par with th
assistance being provided to the farmer community
In the State. ’

(PTO)
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* Government have accepted the above recommendation and
implemented by way of sanction of ex-gralia an amount of
Rs. 1.50 lakhs who commutted suicide due to poverty on
account of distress caused by occupational related probiems
w.e.f 1.4.1997 under the scheme.

Recommendation- §: In order to undertake Export Operations of
APCO and individual ~weavers, Handloom Export Promoton
Council (HEPC) and Appare} Export Promotion Council (AEPC)
may be requested to open thelr branches In one of the
Apparel/Textiles Parks and motivate them to promote handioom
products.,

Government have accepted the above recommendation and the
Handloom Export Promotion Council (HEPC) and Apparel Export
Promotion Council (AEPC) have been requested to open their branch
offices in Hyderabad.. ;

Recommendation - 9 Raw material service center may be set up with
Commissioner, Handlooms and Textiles as
Coordinator  and Techno-professionals  and
Dircctors of APCO for augmenting supply chain
of inputs like yam, dyes and chemicals,
unfinished cloth ete., for value addition at the
primary sociely level, A jump-sum of amount ol
. Rs. 50.00 crores may be provided as one time
grant for establishment of raw material service
centers ot & pptential clusters.

Action already indicated at recommendation No.4 above.

Recommendation-10: The Committee recommends to set up an Advisory
Board under the Chairmanship of Minister

(Textiles) at State level for the benefit of
Handloom, Powerloom, Apparel sectors, to advise
Government on policy formnuiation and
implementation. s f

1 The above recommendation ls accepled and being implemented
by constituting Handloom and Textile Advisory Board under,
the Chairmanship of Minister for Textiles with 13 other members.

Recommendation- 11: The existing A.P.State Textile Complex Society
will be entrusted with the responsibilities of

providing leadership for marketing of powericom
products.

The above recommendation is accepled and it is being
implemented. )

1 : : ‘ (PTO)
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Recommendution- 12: The Committee recommends to the State
" Government that simiiar steps be initiated on
the Hnes of protection extended 10
"Pochampally variety' and cover all other
ethnic variedes like Narayanpet, Dharmavaram,
Gadwal, © Uppada, Siddipet (ollabama,
Mangaliagiri, Rajahmundry under
"Geographical Indications Act.

The above recommendation is accepied and it 18
being implemented,

Recommendation- 13; For the units set y p in Apparel Parks and Textiie
Parks manufacturing and exporting handlcu
garments, sales tix may be exempted to redy. -
the flnancial burdca on the Inves.or and -+ .
customer as well,

Governmént have accepled the above recommendation and it i und
implementation.

Recommendation- 14: Self Help Women Weavers Groups working in
‘ the villages may be linked to concessional cred"
at 4% Interest by Asst. Director, Handlooms &.
Textlles on par with DWACRA Groups, throug -
the Project Director of DRIDAs.

Governmen! have accepled the above recommendation, and it
is under implementation '

Recommendation- 15 : Implementation of Handloom (Fleservation
of Articles for Production ) Reservation Act,

1985 strictly for protection of Handieom
Sector.

"I'hc above rccommendation is accepted and i is unde
implementation.. '

Recommendation- 16: Waiver of interest / penal interest 1o all Prisn
Weavers Cooperauve Societies and APCQO.

.Tha abqve recommendation is accepted by way of waivering  « .
mfcr:?ut in respect of the socictics and APCO, who have paid the
pnncipal amount of foan to the DCCBs'APCOB., before the 3
March, 2006,

42 Bl
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Recommendation- 17: Purchase of private fand wherevey necessary by

‘ : Goveinmesit for setting up Apparel / ‘Textile
Parks and load. the jand cost an the piot while
fixing the rate.

Government have accepted the above recommendation and taken care in
the Textile and Apparel Promotion Policy issued in G.0O.Ma.No.300,
Industrics and Commcree (Tex) Departmenit, Dated 8-11-2005.

ngo__mmendation— 18: Ensure supply nf adequate Industrial water for
consumption by the Textile Units set up In

Parks.

Government have accéptcd the above recornmendation and taken care in
the Textile and Appart promotion Policy issued G.0O.Ms.No.300,
Industries and Commetee (Tex) Depariment, Dated 3-11-2005..

. Becommcndation- 19: Sanction training 1ncentive to Apparel Units for
achieving the employment goal in Parks.

Government have accepted the above recommendation and taken care In
the Textile and Apparel Promotion Policy issued in G.0O.Ms.No 300,
industries and Commeree (Tex) Department. Dated §-11-2005.

Rg.pmmeh&atjon-;(): "As a large number of workers are employed, the
-* < units started in Export Parks may be glven

assistance of allocation of land free of cost in the
Park:for construction of bartacks 10 house their
workers. (@ one acre for every 300 workers

employed.

Government have accepted the abave recommendation and taken carc
in the Textile and Apparci Promotion Policy issucd In G.O.Ms.No.300.
Industries and Commeree (Tex) Department, Dated 8-11-2005.

; Recommendation- 21: At present 99,011 identity cards have been issucd
to the weavers in cooperative fold and 81,541

cards 10 the weavers in the outside cooperative

|

; fold. The committee recommended to jssue

' jdentity cards 1o the workers who are engaged
" i pre-loom and post-loom activites/operations

also.

The above recommendation is accepted and being implemented by issuc
of Identify Cards to all wWeavers; engaged in pre-loom and post-locin
activities  covered by the Prmary Societics,  MAC Socicties and
indfvidual weavers’ without any differencc.

(PT
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Recommendauorl:- 22: To recomunend to Government to write 10
Government of India to exempt Excise Duty on Processing charges

of Handloom cloth by Processing Units.

.

The recommendation of the Expert, Commiltee 1o exempt excise duty on
processing charges of handloom cloth by processing units has already been
accepicd by the Government of India.

Recommendation- 23: For the units set up in Apparel Parks and Textile
Parks manufacturing and exporting handloom garments, sales ta
. shall be exempted to reduce the financial burden on the Investors

and the customers as well ;

Government have accepted the above recommendation and i “s under
consjderation..

Recommendation- 24 It is recommended to consider Housing Scherees in
multlstoried  Complexes in urban  areas like, Chirala, Dharmar s,
Waranga! and Hyderabad etc. where suilicient land is not available.

Government have accepted the above recommendation and it is decided
to encourage multistoricd complexes in urban arcas where sufficient land
is not available and is .being implemented in consuliation with the Districr
Collectors concerned in  the Sl.}kitx: and Vice-Chairman and Managing
Direcior, A.P.Housing Corporation

Recommendation- 25:  Govt of India have announced a scheme called
avtand

"Rashtriya Sama Vikas Yajana" (RSVY) Scheme The towl
outlay of the scheme is Rs. 45.00 crores per District ( @ Rs. 15.00
crores per year for three years) on 100 % grant basis. The
Committee recommends the Government to allocate 1/4 th of the
funds released to the Districts to the Handicom/Powerloom
Industry for fllling up criticul gups in infrastructure in the (5)
Districts, where the Handloom sector is identified as the Lead

Government have accepied the above recommendation and it is
recommended o Government of India 1o allocate Y of the funds

: mk:ased under “Rashiriya Sama Vikas Yojana® (RSVY) . cheme w0
the Dutm,ts for the benefits of Handloom, Power-loom we.vers. The
matter 18 being under consideration in consuitation with Ihistrct
Collectors and Government of India, Ministry of Textiles.

Recommendation- 26: Apco may be restructured by reforming the
Board, so as to make it a professi- nal Body
for handling conunercial/export activities of

' member societies.

mr have accepted .thcl abowve recommendation and betog implem o
the APCO by bringing change in the exising stale.
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Recommendation- 27: The restructuring of APCO may be done on %\
sound professional  management ystem with
accountability at all levels. '

Government have accepted the above recommendation and APCO will be
restructured on sound professional management with accountability.

Recomnmendatjon- 28: An equity contri bution of Rs. S0.04 crores may be
sanctioned to APCO to offset lts accumulated josses,

Government have accepted the above recommendstion and proposal of
APCO, has been recommended to National Co-operative Development
Corparation  for consideration of Margin Money loan to APCO and the
NCDC sanctioned and released the same to Governmenl of Andhra

Pradesh towards Margm Money Lssistance to the APCO . It
implemented vide G.OMs.No 247, Industrics and Commerce (TeX)

Dcpartmcnt; dated 9-9-2006 sanctioning an amount of Rs.41.17 crores as
loan towards Margin Moncy assistance to APCO.

APCO should undertake franchising of their
‘ showrooms to commuercial firms/ndividuals

' by taklng suitable bank guarantee/cash
' deposits, on cash and carry basis with a view
to dlversify sales. The franchisce should work
within the framework of agreed termis and
conditions/specifications  for popularising
APCO products.

Recommendation- 30 :

Government have accepfed the above recommendation and the
Vice-Chatrman and Managing Director, APCO shall take necessary
action.
Recommendation: 31 4% VAT on Handloom garments shall be
; exempted.

o il _ ) .
Government have accepted the abave recommendation and it is under
implementation. ’

APCO may be provided assistance of Rs. 1.00
crore towards renovation of their showroors
and Rs. 1.00 crore towards subsidy on purchase

of dves and chemicals.

Recommendation- 32

The APCO should focus more on new busincss avenues / furn over and
commercial operation rather than looking up to Government for grants.

Chairman, APCO and Vice Chairman & Managing Director, APCO
were requested by - the Govermnment 1o take corréctive measures in
organizing the operations of the APCO and further (o see that the
organization is run on sound, smooth and professional lines 80 a8 10

vide continuous crmployment (o weaving communily and to creatc
valuable fabric and garments for catching up exports. It is also felt
that the cthnic value of the asscts created by weaver artisans should be
protected and grven encouragement tor commercially placing them in

markets.
(Lo
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6 The Vice Chaiman & Managing Director, APCO shall preparc 2 list o! un-utiised
—EOpﬂwOfAPCOmdpwpamaplm of action for rfalizing the monelary value ~f the
« Property by taking appropeisto meagures, and send necessary to Go. ment
through Commissioner and Dircctor of Handlooms mmd Textiles and M!a '}.“:’RCHI
Comraissioner for Apparcl Export Parks, Andhra Pradesh, Hyderabad for review anc ders

Handlooms and Textiles and Develvpmenl

7. The Commissioner and Director of
1an

Commissioner for Apparel Export Parks, Andhra Pradesh, Hyderabad and 'Vic:_:-("‘. :
and Managing Dirccior, Andhra Pradesh State Handloom Weavers Co-operative .. 1ely

Limited, (APCO), Hyderabad, shall take necessary action and send necessary prop -4l

wherever neceasary o Government.

8 The Financial implicaions on account of implementation of '\.oLgc
.a the

recommendations on the Expert Commifiee on weavers problems, shad be met
budget peovisions of Rs. 29.54 croces towards Handlooms and Textiles Promotin’ ad an
amount of Rs.24.41 crorcs towards Financial Asaistance (o weaveds provided i th udget
Esdmates for 2006-07, -

e 9. The Commissioncr and Director of Handiooms and Textiks and Dev ‘opment
Commissioner for Apparel Export Parks, Andhra Pradesh, Hyderabad is requesie 10 keep
sufficient provisions in the Budget Estimates for 2007-2008 within the Plan outiny of
Handlooms and Textiles Department fgr implementation of the recommendations | Expert
Commiltoo on weavers problems. o

10,  This order iasuca with concurrence of Finance (Expr.1&C) Department, vide therr
U.0.No.6949/855/Exp. 1&C/2006, dated 13-11- 2006

gt 3 v gt B o o “ T
1. Copy of is order is available on the Internet and can be accessed . address
hipu//wwwy, sponling.gov.in.

(BY ORDER AND IN THE NAME QF THE GOVERNCOR OF ANDHRAF... © ESH)

Y.SRILAKSHMI
. SECRETARY TO GOVT . iENT,
To~
_-The Commnamcr and Director of Handlooms and Textiles and Development
' Comtmmoncr for Appare! Export Parks, Andhra Pradesh, Hyder:bad.
Ihe Vice-Chairman and Managing Director,
xdhm Pmdahblulc Handloom Weavers' Co-operative S’ocncty meai, (0 O)
The P.S to Minister for Finance. o
Sri Vittal Rao, M.P (L.S), Mcmber
Sn Puli Veeranna, MLA, Member.
Sn M. Hanumantha Rao, MLA, Member.
Sn Jonna Ramaiah, MILA, Mcmber.
fm Ranganayakulu, MLLA, Member.(w.c.).
,”“’ P.S 1o Minister for Handlooms and Textiles.
The PS to P;nmpal Socretary to Government,
. . mance (R&E) Department
T'he Principal Scerotary 1o Government,
Panchayat Raj (R&D) Department.

Contd..10)
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The Secretary to (}m-cmmcnf,
" Y?ut%nﬁdvanccmcnt,Tmnismmd&ﬂancpmnmL ™
The Pnnqpa.l Sccretary to Government, Social Weltare Department. ‘
¢ Prumpal Secretary to Government, B.C. Welfare Department.
The Pmmpal Secretary to Government, Tribal Welfare Department.
The Prmmpal Secretary to Government, Health and Medical Department.
The Spocml Chief Secretary to Government, Revenue Department
The Pnnmpal Secretary to Government, Revenue (CT) Department..
The Principal Secretary to Government, Housing Department
T'he Principal Secretary 1o Governmend,
Agriculture and Co-operation (Sericulture) Department.
The Ex-Officio Secretary 1o Government, '
Consumer Affairs, Food & Civil Supplies (C.5.I) Department.
The P.S.1o Chief Sccretary to Government. : o
The P.S. to Minister for Reveaue/Minister for Rural Development/ Minister for
Animal FHusbandry, Consurner Affairs, Food & Civil Supplics. ekl
The Finance (Exp.I&C / BG. )Department
The Chatrman, :
Andhra Pradesh State Handloom Weavers' Co-opera
Hyderabad.
All the District Collectors.
The Development Commissioner for Handlooms.
Ministry of Textiles, Government of India, New Delhi.
The Princial Secretary to Chicf Mnister.
The Additiona! Secretary to Chief Minister.
The Speuial Secretary to Chief Minster.
The Commissioner, Civil Supplics, Hyderabad..
The Commissioner, Sericulture Department. . §.
The Commissioner, B.C. '
The Cotumnissionet, Social Welfare, Hyderabad.
The Conmissionet, Tribal Weifare, Hyderabad
The Secretary of Residential Educational Institutions, Hyderabad.
The Managing Director,
Andhra Pradesh State Co-operative Bank ( APCOB), Hyderabad.
The Commissionet, Panchayat Raj / Rural Dewvelopment.
Ihe Vice-Chairman and Managing Dicector,
A.P.Housing Corporation. Hyderabad.

The P.S to Principal Secretary 10 Government and
Commissioner for Industrial Promotion, Industrics and Commeree Departrnent.

tive Society Limited., (APCO)

The Industrics and Commcree (L&B) Department.

Stock File/Sparc Copies.

E \'t:-\\(t,‘;} -
SECTION OFFICER

$

JFORWARDED BY: ORDER/



